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Message Text 

UNCLASSIFIED 

PAGE 01 MANAGU 00335 241732Z 
ACTION EB-08 

INFO OCT-01 ARA-10 ISO-OO H-02 IGA-02 AID-05 OMB-01 TRSE-00 
/029 W 

242148Z 024891 /64 

R 241638Z JAN 77 
FM AMEMBASSY MANAGUA 
TO SECSTATE WASHDC 21 14 

UNCLAS MANAGUA 00335 

E.O. 11652: N/A 

TAGS: EFIN, EAID, OREP, NU 

SUBJECT: SENATOR GRAVEL'S PAPER ON TAXATION FOR DEVELOPMENT ASSISTANC 
E 

REF: STATE 9837 

EMBASSY HAD DRAFTED BUT NOT YET SENT REPLY TO SENATOR'S LETTER SOLI 
CITING COMMENTS ON SUBJECT PEPER WHEN STATE 4496 ARRIVED SUGGESTING 
THAT REPLIES BE HELD UP. WE HAD FOUND PAPER THOUGHT-PROVOKING AND 
MANY OF HIS POINTS WELL TAKEN. HOWEVER, WE WERE SOMEWHAT TROUBLED BY 
POSSIBLE IMPLICATION IN THE TAX SCHEME THAT PROFITS OF MULTINATIONAL 
CORPORATIONS ARE SOMEHOW INTRINSICALLY ILL-DESERVED AND THAT. AS SUCH 

SHOULD BE SUBJECT TO SPECIAL TAX TO FUND FOREIGN AID PROGRAMS. 
MOREOVER. WE BELIEVE THAT THE ALLOCATION OF ANY US TAX REVENUES TO 
FOREIGN ECONOMIC AID PROGRAMS, WHETHER BILATERAL OR MULTILATERAL, 
SHOULD CONTINUE TO BE SUBJECT TO CONGRESSIONAL REVIEW AND AMENDMENT 
IN THE BUDGETARY PROCESS. 
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